
CSAC EXCESS INSURANCE AUTHORITY 
 

EXECUTIVE COMMITTEE 
 

FINAL AGENDA 
 

CSAC Excess Insurance Authority Thursday, April 27, 2017 
Web Conference/Telephonic Meeting 10:00 a.m. 
http://csac-eia.webex.com Fourth Meeting – 2017 
Teleconference Number:  866-469-3239 
Meeting Number:  808 391 383 
 
As to each agenda item, the Committee may take action and/or receive informational reports as appropriate. 
 
ROLL CALL/INTRODUCTIONS 
 
1.A. Establishment of Quorum/Introductions ............................................................................. 4 
 
1.B. WebEx Protocol 
 
CONSIDERATION OF OFF AGENDA ITEMS 
 
Pursuant to Government Code Section 54954.2(b), except as provided in this paragraph, no action or 
discussion shall be taken at a regular meeting on any item which does not appear on the posted Final 
Agenda.  Pursuant to Government Code Section 54954.2 (b)(2) an item may be added to the Final Agenda 
after the Final Agenda has been posted upon a determination by a two-thirds vote of the Committee (or an 
unanimous vote if less than two-thirds of the Committee is present); the vote shall be on a motion stating 
that there is a need to take immediate action and that the need for action came to the attention of the 
Committee subsequent to the Final Agenda being posted.  Any such motion shall be accompanied by 
distribution of a written statement on a form provided by the office of the Chief Executive Officer/Secretary of 
the Board, to be included in the record, stating the facts upon which it can be determined that the need to 
take action arose after the Final Agenda was posted.  In addition, action may be taken on an item not on the 
posted Final Agenda under the circumstances stated in Government Code Section 54954.2 (b)(1) 
[emergency] and 54954.2 (b)(3) [continued regular meetings]. 
 
GENERAL BUSINESS 
 
2.A. SANDPIPA Merger (Mike F.).................................................................................................... 5 

An action to approve the Resolution of Intent to merge with SANDPIPA. 
 
PUBLIC COMMENT 
 
This portion of the agenda is reserved for members of the general public to address the Committee on 
any matter not on this agenda that is under the jurisdiction of the Committee. 
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FUTURE MEETINGS 

The next regularly scheduled meeting will be held on Thursday, May 4, 2017, at 10:00 
a.m., at the EIA office in Folsom.

ADJOURNMENT 

Disability Access:  All posted locations for this meeting are wheelchair accessible and disabled parking is 
available.  If you are a person with a disability and you need disability-related modifications or 
accommodations to participate in this meeting, please contact the Meeting Planner at (916) 850-7300 or 
(916) 850-7800 (fax).  Requests for such modifications or accommodations must be made at least two full
business days before the start of the meeting.
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ACCEL (City of Ontario) Ann Richey 303 E. B Street 
Ontario, CA 91764 (909) 395-2438

Glenn County John Viegas 525 West Sycamore Street, Ste B1 
Willows, CA 95988 (530) 934-6400

Lassen County Richard Egan 221 S. Roop Street, Suite 4 
Susanville, CA 96130 (530) 251-8221

Merced County James Brown 2222 M Street 
Merced, CA 95340 (209) 385-7595

Napa County Kerry John Whitney 1195 3rd Street, Room 310 
Napa, CA 94559 (707)253-4821

Plumas County Roberta Allen 520 Main Street, Room 205 
Quincy, CA 95971 (530) 283-6248

City of Richmond Kim Greer 450 Civic Center Plaza 
Richmond, CA 94804 (510) 620-6605

San Bernardino County Ken Hernandez 222 West Hospitality Lane 3rd Floor 
San Bernardino, CA 92415 (919) 386-8633

Santa Clara County Lance Sposito 2310 N. First Street, Suite 203 
San Jose, CA 95131 (408) 441-4342



EXECUTIVE COMMITTEE MEETING AGENDA ITEM:  1.A. 
April 27, 2017 

 
 

Establishment of Quorum/Introductions 
Quorum:  7 to start the meeting, 6 to vote 

 
 
President: 
James Brown, Merced County 
 
 
Vice President: 
Vacant 
 
 
Committee Members: 
Ann Richey, ACCEL/City of Ontario 
Scott Schimke, Glenn County 
John Viegas, Glenn County 
Richard Egan, Lassen County 
Kerry John Whitney, Napa County 
Roberta Allen, Plumas County 
Kimberly Greer, City of Richmond 
Ken Hernandez, San Bernardino County 
Lance Sposito, Santa Clara County 
 
 
Legal Counsel: 
Stephen Underwood, EIA Legal Counsel 
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EXECUTIVE COMMITTEE MEETING AGENDA ITEM:  2.A. 
April 27, 2017 
 
 
SUBJECT:  SANDPIPA Merger 
 
 
ACTION FOR CONSIDERATION:   
Approve the CalPERS “RESOLUTION OF INTENTION TO APPROVE AN 
AMENDMENT TO CONTRACT BETWEEN THE BOARD OF ADMINISTRATION 
CALIFORNIA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM AND THE BOARD OF 
DIRECTORS CSAC EXCESS INSURANCE AUTHORITY” (ROI), and authorize the 
President to execute the ROI. 
 
 
BACKGROUND: 
We have been in talks with SANDPIPA (a JPA of cities in San Diego County) about 
merging with the EIA.  Eight out of 12 cities have been members in our EWC Program 
for some time.  All 12 cities recently joined both the GL1 and Property Programs.  
SANDPIPA’s motivation is to take care of all outstanding liabilities so they can dissolve 
and return their remaining funds to their membership.  The goal is to complete this 
process in the 2016/17 fiscal year. 
 
Here is a summary of actions taken to date: 
 

• February 1st – Underwriting Committee reviewed and recommended approval to 
assume the open claim liabilities at a price of 90% confidence level, discounted 
at 1.75%, to be evaluated as of May 31, 2017.  Also charge $90k for Unallocated 
Loss Adjustment Expense (ULAE) to monitor the claims. 

• February 2nd – Executive Committee recommended approval of the UW 
Committee’s recommendation on the open liabilities; and recommended 
assumption of miscellaneous general administrative tasks at a price of $10k. 

• February 3rd – Finance Committee recommended merger of SANDPIPA and 
EIA’s CalPERS contracts at a price of $457,765, after SANDPIPA pays-off their 
outstanding unfunded CalPERS liability. 

• March 2nd – Executive Committee recommended approval of the merger, as 
recommended by the Finance Committee. 

• March 3rd – Board of Directors approved the recommendations with respect to 
the GL1 Program assuming the liability claims tail and ULAE, miscellaneous 
expenses, and CalPERS merger.  The Board adopted Resolution B17-002 
outlining these details and delegating authority to the Executive Committee to 
approve CalPERS’s “Resolution of Intent” (ROI).  The Board reviewed the 
CalPERS actuarial report that was produced for the merger. 

• April 6th – SANDPIPA Board of Directors approved Resolution B17-002. 
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Next actions to take place: 
 

• April 27th – EIA Executive Committee approval of the ROI 
• May 31st – Final evaluation of claims liabilities 
• June 2nd – EIA Board approval of final resolutions and contract amendments 
• July 1st – Effective date of the merger 

 
 
FISCAL IMPACT:   
As outlined in the CalPERS actuarial report, there is an estimated $1,501,372 change in 
present value of benefits.  Staff believes the agreed payments by SANDPIPA will fully 
compensate the EIA.  There is no change in the employer rate that is paid for normal 
benefits as a result of this transaction. 
 
 
RECOMMENDATION:   
Approval of the ROI is a CalPERS requirement in the process to complete the merger, 
and staff is recommending approval. 
 
 
TYPE OF VOTE REQUIRED:  Majority vote of the Committee (6) 
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RESOLUTION OF INTENTION 

TO APPROVE AN AMENDMENT TO CONTRACT 

BETWEEN THE 

BOARD OF ADMINISTRATION 
CALIFORNIA PUBLIC EMPLOYEES' RETIREMENT SYSTEM 

AND THE 

BOARD OF DIRECTORS 
CSAC EXCESS INSURANCE AUTHORITY 

 
WHEREAS, the Public Employees' Retirement Law permits the participation of public 

agencies and their employees in the Public Employees' Retirement System by 
the execution of a contract, and sets forth the procedure by which said public 
agencies may elect to subject themselves and their employees to amendments 
to said Law; and 

 
WHEREAS, one of the steps in the procedures to amend this contract is the adoption by 

the governing body of the public agency of a resolution giving notice of its 
intention to approve an amendment to said contract, which resolution shall 
contain a summary of the change proposed in said contract; and 

 
WHEREAS, the following is a statement of the proposed change: 
 

To provide for the merger of the contract of San Diego Pooled 
Insurance Program Authority into CSAC Excess Insurance, 
pursuant to Government Code Section 20508. 

 
NOW, THEREFORE, BE IT RESOLVED that the governing body of the above agency does 

hereby give notice of intention to approve an amendment to the contract 
between said public agency and the Board of Administration of the Public 
Employees' Retirement System, a copy of said amendment being attached 
hereto, as an "Exhibit" and by this reference made a part hereof. 

 
 

By:_________________________________ 
 Presiding Officer 

 
 
_________________________________ 
Title 

________________________________ 
Date adopted and approved 
 
(Amendment) CalPERS ID# 3657418172 
CON-302 (Rev. 3/9/2016 rc) 
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CALIFORNIA PUBLIC EMPLOYEES' RETIREMENT SYSTEM 
Financial Office | Pension Contract Management  
Services & Prefunding Programs 
P.O. Box 942703 Sacramento, CA 94229-2703 
888 CalPERS (or 888-225-7377) 
TTY: (877) 249-7442 | Fax: (916) 795-4673 
www.calpers.ca.gov       
 
 
 
 

CERTIFICATION OF GOVERNING BODY'S ACTION 
 
 
 
 
 
I hereby certify that the foregoing is a true and correct copy of a Resolution adopted by the 
 
    Executive Committee on behalf of the Board of Directors   of the 
 (governing body) 
 
_    CSAC Excess Insurance Authority     
 (public agency) 
 
on __April 27, 2017 _. 

(date) 
 
 
 
 
 

_____________________________________________   
Clerk/Secretary 

 
 

Chief Executive Officer / Secretary   
Title 

 
 
 
 
 
 
 
 
 
 
 
PERS-CON-12 (rev. 8/1/2016) 
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CALIFORNIA PUBLIC EMPLOYEES' RETIREMENT SYSTEM 
Financial Office | Pension Contract Management  
Services & Prefunding Programs 
P.O. Box 942703 Sacramento, CA 94229-2703 
888 CalPERS (or 888-225-7377) 
TTY: (877) 249-7442 | Fax: (916) 795-4673 
www.calpers.ca.gov       

 
 

CERTIFICATION OF COMPLIANCE WITH 
GOVERNMENT CODE SECTION 7507 

 
By signing below, I hereby certify that in accordance with Section 7507 of the Government 
Code statements 1, 2, and 3 are true; and that statement 4 is applicable and is true if I have 
placed my initials beside the statement:   
 

1. Services of an actuary were secured to provide a statement of the actuarial impact 
upon future annual costs before authorizing changes in retirement plan benefits. 

 
2. The actuary prepared a statement of the actuarial impact of the proposed changes in 

benefits upon future annual costs, including normal cost and any additional accrued 
liability.  The statement of the actuarial impact for the increase in benefits was made 
public on __March 3, 2017__ at a public meeting of the       Board of Directors  

                                         (date)                                                                                                     (governing body) 
of the   CSAC Excess Insurance Authority    

(public agency) 
which is at least two weeks prior to the adoption of the final Resolution / Ordinance. 

 
3. Adoption of the retirement benefit increase will not be placed on the consent 

calendar. 
 

4. ______[INITIAL HERE IF THIS STATEMENT APPLIES]  
An actuary was present to provide information as needed at the public meeting at 
which the adoption of the benefit change was considered. (The presence of an 
actuary is required if future costs of the benefit changes exceed 1/2 of 1% of the 
future annual costs of the existing benefits.) 

 
________________________________________ 
Signature 

Michael Fleming    
 Print Name of Authorized Signer 

Chief Executive Officer   
Title 

Date April 20, 2017 

 
PERS-CON-12AA (rev. 8/1/2016) 
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